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SUBJECT: ICELAND-UK FISHERIES DISPUTE: FONMIN QUALIFIES THREAT 
OF DIPLOMATIC BREAK 

1 . FOREIGN MINISTRY GAVE EMBOFF THIS AFTERNOON WATERED DOWN 
VERSION OF FONMIN AGUSTSSON’S WARNING IN REUTERS INTERVIEW OF 
DIPLOMATIC BREAK WITH UK IN EVENT FRIGATES COME BACK TO DISPUTED 
WATERS. 

2. AGUSTSSON WAS CITED IN INTERVIEW WITH LOCAL REUTERS REPRE- 
SENTATIVE DATED FEBRUARY 5 AS SAYING THAT BREAK WOULD TAKE PLACE 
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REPORTED AS ADDING THAT OTHER UNSPECIFIED SERIOUS CONSEQUENCES 
WOULD ALSO OCCUR. "IF THE BRITISH WARSHIPS (ARE SENT BACK) TO OUR 
BANKS, THERE WILL BE NO RETURN. IT WILL BE...A HISTORICAL TURN 
FOR THE WORSE," AGUSTSSON WAS QUOTED AS SAYING. 

3. ACCORDING TO MFA PRESS OFFICER, AGUSTSSON HAD "MEANT TO SAY" 

THAT RETURN OF FRIGATES WOULD MEAN MATTERS WERE BACK TO SERIOUS 
SITUATION THAT EXISTED BEFORE THEY WITHDREW. THIS, IT WAS 
AGUSTSSON'S OPINION - AS FON MIN, BUT NOT SPEAKING FOR CABINET - 
THAT BREAK IN RELATIONS WOULD INEVITABLY FOLLOW. REGARDING 
TIMING OF BREAK FONMIN HAD NOT SAID "IMMEDIATELY" ACCORDING TO MFA 
SPOKESMAN, BUT HAD POINTED OUT THAT ACTION COULD INVOLVE MATTER 
OF DAYS. 

IRVING 
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